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SUBJECT: NEW ECONOMY MINISTER SWORN IN 

REF: BUENOS AIRES 4921 

1. IN CEREMONY JULY 22, DR. PEDRO JOSE BONANNI WAS SWORN IN 
AS NEW ECONOMY MINISTER REPLACING CELESTINO RODRIGO. DR. 
BONANNI SERVED AS FINANCE MINISTER FROM 1952 TO 1955 IN 
PERON'S PREVIOUS GOVERNMENT (DURING PERIOD ALFREDO GOMEZ 
MORALES WAS ECONOMY MINISTER). ALTHOUGH NOT WELL-KNOWN, 
DR. BONANNI IS OLD-GUARD PERONIST AND GENERAL CONSENSUS 

IS THAT HE WILL FOLLOW POLICY LINE SIMILAR TO DR. GOMEZ 
MORALES. 

2. IN BRIEF PRESS CEREMONY, DR. BONANNI SAID THREE CRITI- 
CAL PROBLEMS IN ECONOMIC AREA ARE BALANCE OF PAYMENTS, 
INFLATION AND FISCAL DEFICIT. HE CALLED FOR DIFFERENT SEC- 
TORS TO PARTICIPATE TOGETHER IN PREPARATION OF EMERGENCY 
ECONOMIC PLAN. HE ALSO EMPHASIZED IMPORTANCE OF CGT DOCU- 
MENT, AND SAID NEW ECONOMIC POLICY SHOULD FOLLOW GEN- 
ERAL STRATEGY OUTLINED IN THREE- YEAR PLAN OF 1974. 

3. ONE OF DR. BONANNI'S FIRST ACTS HAS BEEN TO SUS- 
PEND REGIME OF VIRTUALLY AUTOMATIC PRICE INCREASES 
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AT LEAST, ALL FUTURE PRICE INCREASES WILL REQUIRE PRIOR 
APPROVAL OF COMMERCE SECRETARY. 

4. COMMENT: DR. BONANNI’S OPENING STATEMENTS SUGGEST HE IS 
SEEKING CONSENSUS AND MAKING EFFORT GET OFF ON RIGHT 
FOOT WITH CGT. MANY OBSERVERS BELIEVE HE MAY BE VERY 
SHORT TERM ECONOMY MINISTER FOR OBVIOUS REASONS. 

HIT,!. 
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